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Steak N’ Burger, Fairview Mail 


Toronto, Ontario 


Winco’s First Rib o’ Beef 
772 Yonge Street, Toronto, Ontario 
Opened September 1971 


WINCO STEAK N BURGER RESTAURANTS LIMITED 


DIRECTORS 
BEN WINBAUM=— 
DONALD T. MCKEOWN 
Jack O. HURLBUT—~ 
PAUL J. MCCANN 
STANLEY RANDALL 


OFFICERS 
Chairman of the Board - - 2 = = = = = - + - = BEN WINBAUM —— 
President- - - - - - - = - - = = = = = DONALD T. McKEown —— 
Vice-President & General Manager - - - - - - JosePpH A. A. GUILBERT —— 
Vice-President & Secretary-Treasurer - - - - - - - Jack O. HurLBuT ~~ 
SOLICITORS 
Messrs. DAVIES, WARD & BECK 
Toronto 
AUDITORS 
FELDSTEIN & RICH 
Toronto 


TRANSFER AGENT & REGISTRAR 


THE ROYAL TRUST COMPANY 
Toronto, Montreal and Vancouver 


SHARES LISTED 


THE TORONTO STOCK EXCHANGE | 


HEAD OFFICE 
40 Hayden Street, Toronto 5, Ontario 


WINCO STEAK N’ BURGER RESTAURANTS LIMITED 


RESTAURANTS/TAVERNS 


Steak N’ Burger Locations ToRONTO 173 Bay St. : fee 
77-79 King St. E. Ra ee 
_323 Yonge St. (ee 
772 Yonge St. 
240 Bloor St. W. 
84 Bloor St. W. 
1427 Yonge St. 
2287 Yonge St. (to open April 1972) 
Fairview Mall 
Sherway Gardens 


HAMILTON 135 King St. E. 
1520 Main St. W. 


LONDON 657 Dundas St. E. 


WINDSOR Devonshire Shopping Centre 


BUFFALO 611 Main St. (franchised location) 


Rib o’ Beef Locations TORONTO 772 Yonge St. 
208 Bloor St. W. (to open Aug. 1972) 
Fairview Mall 


Diversified Locations TORONTO Club Embassy, 7 Bellair St. 
Peppio’s Restaurant-Tavern, 146 Dupont St. 
Stop N’ Go, Sherway Gardens 


LONDON Brass Rail Tavern, 657 Dundas St. E. 
Shorthorn Steak House-Tavern, 268 Dundas St. E. 


WINDSOR’ Brew N’ Burger, Devonshire Shopping Centre 
Stop N’ Go, Devonshire Shopping Centre 


i TO THE SHAREHOLDERS 


4 le is a pleasure to report on the Lominging growth of ida F Company. This Third Antal meee 
ne covers | the a2. week fiscal period ended December 31, 1971, | 


i THE 1971 YEAR| | 
New: cocktail ne were opened in April in conpunedon vit the Steak N’ Burger locations at 
z airview Mall, Toronto and Devonshire Shopping Centre, Windsor. | | 
The Company’ s original Steak N’ Burger Restaurant located at 772 Yonge Street, Toronto, was 
: renovated | in our authentic Western decor. Expansion of this facility included a 30 seat cocktail lounge. 
‘While renovations closed the operation from August 1 to 11 inclusive, this investment has since been 


_ tewarded with increased Hevondee In addition, three new locations were opened in Toronto as follows: 


if September ig 1971 Rib o’ Beef Tavern — 146 seats. 
ara 772 Yonge Street 
ae NEE wh 1971 Steak N’ Burger Restaurant — 174 seats 
a te _ & Stop N’Go Snack Bar 
egal Gardens Shopping Centre 
. November 26, 197 Hi Rib o” Beef Restaurant — 164 seats 
i Fairview Mall ih 
The new Rib o’ Beef concept is similar in operation toa Steak N’ aay but features Red Brand 
Prime Rib Roast of Beef and Beef Ribs in a popular price Tange of $1.39 to $2.99, served in a com- 


 fortable Old English atmosphere. 


The November openings in Srorvay. Guidels and Fairview Mall were the result of a purchase of 
the operating assets of The Butternut Tree Restaurant and Orange Julip Snack Bar, Sherway Gardens, — 
‘and The Butternut Tree Restaurant, Fairview Mall, from Host House Foods Limited, together with an 
assignment of the respective long term leases. Applications have been filed for Dining Lounge Licences 
_ under The Liquor Licence Act (Ontario) for both of these locations. 

Hania your Company’ s Annual Meeting, April 6, 1971, one of the persons diedied to the Board of 

Directors was Stanley Randall, Mr. Randall is a former Minister of Trade and Development for Ontario 
be and has a wide and varied background i is business. His ie aciia has Deen of great assistance. 


| OPERATING RESULTS h 
_ While both sales and earnings in the fast quarter were Hous ‘dian expected because of ae most 
severe winter in 10 years, a more buoyant economy and a eta e Heat Ontario drinking age to. 
| . provided above average stimulus in the last half. | 
_ | We are pleased to report sales of $6,433,802 and net earnings of $421, 231 or 50.7¢ per share for 
; ite 52 week period ended December 31, ‘1971, A comparison with the 53 week period ended January 
hie ode indicates an increase in eat of 28. 5% and 4 in het Ne of 56%. 


: FINANCIAL POSITION 


Capital expenditures in 1971 were more ae Haale. ihe oral force of $450,000. This 
increase was due mainly to the purchase of two restaurants and a snack bar from Host House Foods 
i Limited i in November 1971 and their subsequent renovation, as noted earlier in this report. 


Bank indebtedness was reorganized in May 1971 by converting. the former $350,000 operating 


ae line of credit to a five year term loan and increasing it to $400,000. A further term loan was arranged 


in November 1971 in order to finance the above noted purchase. At December 31, (1971 term loans 
stood at ap, Mk Our bank lines of credit are as follows: a | 
Operating Line of Credit f ae ae ih $100,000. 
Term LoanNo.1 te OO. OOR 
_ (five year term, ‘repayable $5, 000 Cun na 
saat per month commencing January 31, 1972) FHT cuits 
Term Loan No. 2 AMM AB eee i) 
(five year term, repayable $6, S00) 8 2h acah . 
ae per month commencing January Sl; 1973) ae il 
Capital Eihenditures are estimated at $950,000 in 1972, which i is 5 to be financed by: a combination 


Haul ot the abe lines of ade aE income. from cotal 


a SD + { Wart tenn bt 
¢ TBH. APS Ey t 4 


FUTURE EXPANSION 


The 1972 program includes: 


March, 1972 Existing Brew N’ Burger Restaurant, ibeuidshite Shopping Cente, 
Ontario. This popular unit will expand its seating by 26 to a total of 116. 


April, 1972 2287 Yonge Street at Eglinton Avenue, Toronto. A new 164 seat Steak } 
Burger Restaurant will open at this location. Our planning has allowed for 
future additional 132 seat restaurant in the lower level of this building. _ 


July, 1972 208 Bloor Street West at Avenue Road, Toronto. A new 126 seat Rib o o’ Beef 
Restaurant will occupy the major part of the clas nl of this new nine 
storey building now under construction. | 


Applications have been filed for Dining Lounge Licences under The Liquor Licence Act (Ontario). 
for the two new locations. : 


The existing Steak N’ Burger Restaurant, 240 Bloor Street West, Toronto. was ‘completely 
renovated and updated with the new Western decor in Fepaary dt ‘This Prolect, C ne our 
renovation program for the Steak N’ Burger Division. | 


Agreement with Dorchester Realty Limited ae been raticd to , purchase the eae 
of The Cork Room dining room and Emerald Room cocktail lounge, 220 Bay Street at ‘Wellington St., 
Toronto. For 22 years this location has been a favourite of Toronto’s financial community. This 
agreement is to take effect May 1, 1972, but is conditional on the approval of The. bo ae, ten 
Board of Ontario to the transfer of the existing lounge and dining lounge licences, : age 


Negotiations on other locations are continuing. It is the Conran $ objective si open a minimum 
of four new locations each year. fe 


OUTLOOK 


In spite of a more buoyant economy in 1971, thate has been little pldenee that ne | segt nts 
of the food service industry represented by fast ‘food operations, franchised operations and high- 
check-average dining rooms have improved their position to that enjoyed in the last decade. _ 


Because of our continuing particular customer philosophy which offers exceptional value witl 
popular price range, your Company has been fortunate to gain Wahl aaa side ad ia 
less of the business aa ae HO eg 


immediate areas ‘OF many Af the eames s existing oe stigecst Burther ‘growth 0 opportunities 
without necessarily extending the Company’s operations geographically. 


Planning for our 1973 program is well advanced and negotiations uae several ‘developers of 
Peat major regional lakes, centres are nearing Saag ioe ans pinged | 


APPRECIATION 


In no other area of retailing is there as high a ratio of employees to customers as hat which exi 
in food service. This fact fu el the critically si ee role thet Le ate ae pars 


On behalf of the Board, 


Vi Sa ieee 


BEN WINBAUM, Chairman | | 


AUDITORS’ REPORT _ 


To the Shareholders of 
WINCO STEAK N’ BURGER RESTAURANTS LIMITED 


We have examined the balance sheet of Winco Steak N’ Burger 
Restaurants Limited as at December 31, 1971 and the statements 
of income, retained earnings and source and application of funds 
for the fifty-two weeks then ended. Our examination included a 

general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered 
“necessary in the circumstances. We have relied on the report of 
the auditor who has examined the financial statements of one of 


- the locations. 


In our opinion, these financial statements present fairly the 
- financial position of the Company as at December 31, 1971 and 

the results of its operations and the source and application of its 
| funds for the fifty-two weeks then ended, in accordance with gen- 
erally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 


February 22, 1972. ee La FELDSTEIN & RICH, 
Toronto, Candia a3) Chartered Accountants 


Current assets ai 
Accounts receivable ............. 
Inventory — at CORE Mle te | | | 
Prepaid rent . ey 
Unexpired insurance ine pepe expenses HU eae ag Na ; 
Start-up. costs — unamortized (note 1) oe 
Insurance claim . ee on 


Cash surrender value life insurance ... 


Wieipin is elo wiwls a sige e vem 


Fixed assets — at cost Sie " 9) 
Land | oe 
Building aa | 

_ Furniture and coupe | Oh ne 
Leascholds: cust Leia 


Vehicles ee ot 


Paving | ca cco en 


Licenses aa te 


Wik 


Leeda assets — 


RESTAURANTS LIMITED 


lanuary 2, 1971) 


| LIABILITIES 
- Current liabilities 
Bank indebtedness ......... See UN ORY TCE Gee (ae ne MLM BAU Mera tan Ta 
Accounts payable and accrued liabilities 0000.00.00... locccceseeceeeceeeseceee 
PUCOING AAXES Payable (HOE Zyl a oe ae Ui 
- Long-term debt due within one year oo... ee 


Pe onelor: liabilities (note 3) 


Mortgage payable — 8%, first mortgage, due June 2, 1989, repayable 
in blended monthly instalments of $1,449 on account ‘of interest 
sala iota Tobia 71 Sabah CRG eh EC ee aan MN tee She OS USE RR 

Bank term loan — 6% %, repayable $5,000 per month from January 
1972 and $11,500 per month from January 1973 plus interest ...... 


Chattel mortgage payable—8%, due May 1974, repayable in monthly 
instalments totalling $13,868 for 1972, $5, 283 for 1973 and $466 
for 1974 including blended payments of principal and interest ........ 


Balances due — upon the occurrence of certain specified contractual 
conditions this balance will become payable. Interest is payable at 
the rate of 2% in excess of the prime lending rate of the Company’s 
Sica as therein determined on only $60,000 of the $145,000 

BL ATIOS HTS uum ins aiNaae Nyaa Uy PAGES Ue Na toma LMR mR aut 


. | SHAREHOLDERS’ EQUITY 
Capa stock (note 6) 


_ Authorized — 2,000,000 shares without par value 
Issued and fully paid — — 840,000 shares in 1970 and 844,200 shares 
URSA IE Ee Sac AER a ea CP eT Cm ae ae 


Contributed surplus (note 8). Cane Ph ain AEDS vet tale HAGA NGO re oA ey 
Retained Speuicks te SMAAK a ean Se ge CSUR A Mis dave cee goog ooh 


f these financial statements. _ 


1971 


$ 173,495 
96,486 
103,765 
87,867 


§ 461,613 


$ 164,655 


490,000 


19,617 


145,000 


$ 819,272 


87,867 


$ 731,405 
$ 127,675 


$ 718,544 


$ 14,545 


819,177 


$_ 833,722 
$1,552,266 
$2,872,959 


1970 


$ 350,860 
115,541 
187,077 

10,820 


$ 664,298 


$ 168,910 


Let? 


$ 186,022 


10,820 


$ 175,202 
$ 82,455 


$ 708,044 


a 


391,946 


$ 391,946 
$1,099,990 
$2,021,945 


ae 


a sto 
"$6,433, 802 $5,008, 103 
uy 2,408,608 r 1,882,451, i 
- $4,025, 194 $3, 125.652 uc) 
OO OURAN aaa nn 
8 Sones fae a 
et | $2,932,338 $2,371,888 | 
(11,294) (15,436) 
229, 865 | 216,677, 
26,364 ee 
SB17127 92586611 


. 276,057 
3,306 


WINCO STEAK N BURGER RESTAURANTS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE FIFTY-TWO WEEKS ENDED DECEMBER 31, 1971 
(With comparative figures for the fifty-three weeks ended January 2, 1971) 


1971 1970 
SOURCE OF FUNDS 
Operations | 
Net profit for the period ............ ae ge cena “§ 409.031 'S, 2727 
Charges not requiring cash outlays 
DOPreciaton i ee nn ete ea ae 149,846 139;575 
ATOT ZO eee ee eT 80,019. 48,824 
Deferred: income; taxes Mua Ope Sa 45,221 42,943 
Loss on disposal of fixed assets 000000000000, 2,805 — 
Fixed assets disposed of during the | ih 
year and charged to start-up costs .....00..0.000.cbceeeties: 11,945 — 
Total funds from Operations) iW ainen a ee MEE UT YA $ 717,067 $ 504,093 
Other 
Contributed surplus arising from 
Special) Ontario’ tax" Credit ci aay Neue OM a Gate 14,545, — 
Issue of capital stock on exercise of option ....000.0000 0c. 10,500 — 
Increase in long-term ‘debt yo a ee Un ai ato 556,203 3,944 
Sale lof fixed assets ye (Me i OMG MT MU Ca) Het Pee 11,013 ‘oo 


$1,309,328 $ 510,037 
APPLICATION OF FUNDS 


Additions to fixed assets 000000 en $1,090,839 $ 737,153 
| $1,090,839 $ 737,153 
INCREASE (DECREASE) IN WORKING CAPITAL 0.000000000000000 0 coccceboce ce $ 218,489 | (227,116). 
Working capital deficiency — end of period IR Sta Eek mb lati dis alga $ 216,992 $ 435,481 
Working capital deficiency — beginning of period ......0..0000.000 00 ccc. 435,481 208,365 
INCREASE (DECREASE) IN WORKING CAPITAL .....00000.000cc0cccececcceeccceteessee es $ 218,489 (227,116) 


The accompanying notes are an integral part of these financial statements. 


-WINCO STEAK N’ BURGER RESTAURANTS LIMITED 


NOTES TO FINANCIAL STATEMENTS 


FOR THE FIFTY-TWO WEEKS ENDED DECEMBER 31, 1971 


_ DEPRECIATION AND AMORTIZATION 


ks “Rates of Be aieeation for. furniture and equipment conform ey professional estimates that the 
ae “useful lives of these assets range from four to ten years. 


| : The building is being depreciated at 5% of undepreciated cost. Leasehold improvements and 
ile leasehold maetests are being amortized over the term of their various leases. 


ie 4 Vehicles are being depreciated at 30% of undepreciated cost. 
Start-up costs are being amortized over the first full year of operation of each new location. 


The cost of paving is being depreciated at 20% of undepreciated cost. 


2. ACCUMULATED Tax REDUCTIONS APPLICABLE TO FUTURE YEARS 


Ate _ As a result of the Company’s intention to claim, for tax purposes, capital cost allowances in excess 

of depreciation. recorded in the accounts and to write off unamortized start-up costs for tax purposes, 
_ the current provision for income taxes is approximately $45,221 less than the provision that would 
otherwise have been charged against income. The resulting accumulated deferred taxes are provided 
" Lee in the balance sheet as accumulated tax reductions pep iraele to future years. 


"3, " Lonc-TeRM Liapiciries: 


. ‘The aggregate amount of renials paid (ekclueve of taxes, insurance and other occupancy charges) 
cone the fifty-two week period ending December 31, 1971 amounted to $363,960. The aggregate 
‘minimum rental expense (exclusive of taxes, insurance and other occupancy charges) to be incurred — 
‘under. existing leases during the five years ending December 1976 will be $2,139,093. The Company 
has contractual abi gey i a of restaurant-tavern locations having expiry dates varying from 


197 to. 1990. 


i "APITAL EXPENDITURES 


Capital expenditures of f poronintly $9500 000 have been authorized for the 1972 fiscal year. 


5. LoncG-TERM LIABILITIES 


The approximate aggregate repayments of principal are as follows for each of the five years ending te 


December 1972 - $77,867; December 1973 ~- $147,783; December 1974 - $142, 966; December 1975 - -— 
$142,500; December 1976 - $20,500. | 


6. STOCK OPTION PLANS 
The Company has granted stock options as follows: 


(i) to T. A. Richardson & Co, Limited as to 10,000 shares, exercisable on or before June 30, 
1972 at a price of $5.50 per share; 


(ii) to Joseph A. A. Guilbert, a vice-president and the general manager of the Company, as to 


33,600 shares in the aggregate at a price of $2.50 per share, exercisable on or before June 


30, 1979 and on a non-cumulative basis as to 4,200 shares only on June 30 in each year; and . | 


(iii) to Travis Elliott, an option to purchase 3,000 shares on or before June 30, 1972 at a price 
of $2.50 per share. 


During the year ended December 31, 1971 4,200 shares were issued to Joseph A. A. Guilbert : 
for $10,500 cash pursuant to option agreement dated June 2, 1969. | 


If all stock options presently outstanding had been exercised on or before veaawieaiune 31, 1971, oe | 
earnings per share would have been 48.1¢. | . ; ne 


7. REMUNERATION TO DIRECTORS AND SENIOR OFFICERS 


Remunerations paid during the year to directors and senior officers amounted to $110,003. 


8. CONTRIBUTED SURPLUS 


In accordance with the recommendations of the accounting and auditing research committee of 
the Institute of Chartered Accountants, the 5% Ontario Government Special Tax Credit which has _ 
reduced Provincial taxes otherwise payable, has been shown as contributed surplus on the balance 
sheet. 


9. FIxep ASSETS 


Net tangible assets acquired by the Compare have been included in the Biiunee Sheet, under ae 
Fixed Assets, at cost thereof to the Company which was waa fair Haine of canine assets. i | 
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